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The next annual meeting of the stockholders'* 
will be held in Rochester, New York, on 
Monday, April 10, 1944. A formal notice 
of the meeting, together with a proxy state¬ 
ment and form of proxy, will be mailed to * 1 
each stockholder on or about March 20, 1944, , * 
at which time proxies will be requested by > 
the management. ^ 
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TO OUR STOCKHOLDERS: 


Dear Friends: 

We herewith present the Annual Report of your Company 
including the Consolidated Balance Sheet, the Consolidated Profit 
and Loss Statement, and the Surplus Account for the year ended 
December 31, 1943. 

Net Profit for the year, after depreciation and amortization of 
$438,676.68 and net Federal and State Taxes of $1,594,000.00, 
was $935,174.16. This compared with $932,134.75 in 1942. After 
the payment of $104,115.77 for dividends on the 494% preferred 
stock, net earnings applicable to the common stock were $831,058.39, 
or $4.05 a share on the 204,891 shares of common stock outstanding. 
This compared with net earnings in 1942 of $4.02 per share 

Current Assets were $8,406,984.60 compared with Current 

Liabilities of $2,765,990.21, a ratio of 3 to 1. Cash and United 
States Government Bonds totaled $3,213,044.40, an increase of 
$1,519,399.08 over the $1,693,645.32 for 1942. Net working capital 
was $5,640,994.39 an increase of $1,078,245.59 from the previous 
year. 


Inventories were $4,666,829.65, a decrease of $280,681.48, or 
5.6% from the $4,947,511.13 reported the previous year. At no 
time during the year were our inventories as high as the figure allowed 
by governmental regulation of inventories. 

Net sales for the year totaled $37,333,096.45, a new high 
record for the Company. This was a 12.6% increase over the 1942 
sales of $33,143,326.05. 

In 1943 we purchased 1153 shares of our 494% preferred stock 
for the Treasury to be used for Sinking Fund purposes. During the 
year 750 shares were retired, leaving 827 shares in the Treasury 
as of December 31, 1943. Sinking Fund requirements have been 
met to June 30, 1944. Another principal payment was made during 
the year on the Debentures, which pays them up to November 1, 
1945. 


Total taxes paid or accrued during 1943, including property, 
unemployment, sales, use, social security, federal and state income 
taxes amounted to about $2,268,000, compared with about $1,990,000 
in 1942. This amounts to about 73% of the net income before these 
taxes and is equivalent to about $11.07 per common share. 

No new stores were opened in 1943, and no stores were closed. 
On December 31, 1943 we still had 117 stores in operation. Work 
along these lines, as well as remodeling and enlarging existing stores, 
is naturally tremendously restricted because of war conditions. In 
the coming year, as in 1943, our work will probably be confined to 
necessary repairs. 

As of December 31, 1943, a total of 429 employees, both men 
and women, were serving in the Armed Forces of the United States. 
We pay special tribute to them for the sacrifices they are making, 
and at the same time also wish to thank our remaining employees for 
their loyalty and hard work under especially trying conditions. 

We also wish to thank our numerous suppliers for their cooper¬ 
ation during a period of unparalleled problems. 

During 1943 your Company cooperated with the Government 
in the sale of War Bonds and Stamps. The total sales of these bonds 
and stamps in our stores totaled $970,114.20 for the year. This is 
exclusive of Government Bonds purchased by the Company. 

During the past few years we have been faced with many new 
problems because of war conditions. 1944 may bring new problems. 
We trust that we shall be able to overcome them and continue to 
serve the public to the very best of our ability. 


Sincerely yours, 


Rochester, N. Y. 
March 2, 1944 



President 


NEISNER BRC 

(A New York St 
and Subsidiat 


CONSOLIDATED BALANCE SHI 

ASSETS 

Current 


Cash in Banks, in Transit, and On Hand. $2,801,044.40 

Sundry Accounts Receivable due currently (less 

reserve) . . 143,410.62 

United States Defense Bonds and Tax Notes. 412,000.00 

Merchandise Inventories, at cost or market 
whichever is lower: 


At Stores and Warehouses.$4,666,829.65 

At Stores, not Inventoried, 

and in Transit . 383,699.93 5,050,529.58 $ 8,406,984.60 

Other 

Estimated Post-war Refund Federal Excess Profits 

_ T “ ..; ... $ 103,595.21 

Lash on deposit for redemption of bonds 

(See Note 1) . 14,707.54 

Cash Surrender Value Life Insurance. 271.60 118 574.35 


Property, Plant, and Equipment 

Land and Buildings Owned .$1,517,007.46 

Less Depreciation . 196,673.84 $1,320,333.62 

Cost of Leaseholds and Improvements 
to Leased Properties ... $3,817,289.40 

Less Amortization . 1,734,307.91 2,082,981.49 

Cost of Acquisition of Leaseholds and 
Improvements thereon, subject to 
purchase cost of $100,000 at expira¬ 
tion of lease on November 1, 1944.$ 279,662.51 

Less Amortization . 14,923.93 264,738.58 

Furniture, Fixtures, and Equipment.$4,236,900.13 

Less Depreciation . 2,206,722.38 2,030,177.75 5,698,231.44 

Deferred Charges 

Advances to Landlords and Agents, collectible 

in cash or by deductions from rent. 281,585.22 

Prepaid Rent and Insurance . 38,627.46 

Miscellaneous Prepaid and Deferred Expenses. 205,027.50 525,240.18 

$14,749,030.57 


NOTE 1: Neisner Brothers Realty. Inc. 6% Convertible Sinking: Fund Gold Debentures were 
called for retirement on December 22. 1941. Cash in the amount of $14 707 64 
for payment in full is on deposit with the Trustee. 


NOTE 2: 


Dividends on 4%% Convertible Preferred Stock are paid to November 1 
and have accrued for two months. 


1943, 


NOTE 3: 


Contingent Liability. Lawsuit pending covering: claim for 
of $66,000. This claim is being contested by the company. 


damages in amount 
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■y Companies 

:ET AS AT DECEMBER 31, 1943 


LIABILITIES AND CAPITAL 


Current 

Accounts Payable: Trade .$ 123,787.04 

Accounts Payable: Merchandise at Stores, not In¬ 
ventoried, and in Transit . 383,699.93 

Accounts Payable: Other . 609,544.77 

Accrued Interest on Bonds . 9,516.00 

Terra Indebtedness due within one year . 20,442.47 

Accrued Federal and State Taxes . 1,619,000.00 


Other 

Liability for Retirement of Neisner Brothers Realty, 

Inc. 6% Convertible Sinking Fund Debentures 

(See Note 1) . $ 14,707.54 

Liability for Purchase Cost of Property at Expira¬ 
tion of Lease November 1, 1944 (less due currently 
as above $10,000) . 90,000.00 


Term Indebtedness 

Neisner Brothers Realty, Inc. Guaranteed Serial 
Debentures dated November 1, 1941, due serially 
from November 1, 1945, to and including Novem¬ 


ber 1, 1953 . $1,872,000.00 

Mortgage Payable on Real Property (less due cur¬ 
rently as above $10,442.47) . 444,879.08 


Capital Stock 

Serial Preferred Stock: Authorized 35,000 shares, 
par value $100 per share. Authorized for issuance 
25,000 shares, designated as 4^%, Cumulative 
Convertible Preferred Stock (See Note 2). Sinking 
Fund requires retirement of 375 shares semi¬ 
annually on January 1, and July 1. 

Issued ....25,000 shs. $2,500,000.00 

Less: Retired (Covering Sinking 
Fund Requirements to June 
30, 1944) 3,000 shs. 

Held in Treasury 
for Sinking 

Fund . 827 shs . 3,827 shs. 382,700.00 

Outstanding .21,173 shs. $2,117,300.00 

Common Stock: Par value $1.00 per share. 

Authorized . 400,000 shs. 

Issued .206,234 shs. $ 206,234.00 

Less: In Treasury . 1,343 shs. 1,343.00 

Outstanding . 204,891 shs. 204,891.00 


$ 811,664.73 
6,427,598.01 


$ 2,765,990.21 

104,707.54 

2,316,879.08 


2,322,191.00 

7,239,262.74 

$14,749,030.57 


Surplus 

Capital 

Earned 

































NEISNER BROTHERS, INC. 

(A New York State Corporation) 

and Subsidiary Companies 


CONSOLIDATED PROFIT AND LOSS STATEMENT 
FOR THE YEAR ENDED DECEMBER 31, 1943 


Sales. .. $37,333,096.45 

Other Income . 623,344.53 $37,956,440.98 


Deduct 


Cost of Sales and General Expenses 


Interest on Bonds and Mortgages. 

Amortization and Depreciation. 

Miscellaneous Deductions . 

Provision for Federal 

Excess Profits Tax .$1,035,200.00 

Provision for Federal Income Taxes. 480,200.00 

Provision for Other Federal 

and State Taxes . 78,600.00 

Total . $1,594,000.00 

Less: Estimated Post-War Refund, 

Excess Profits Tax . 103,520.00 

Total Deductions. 


$34,905,583.91 

79,709.66 

438,676.68 

106,816.57 


1,490,480.00 


Net Profit 


37,021,266.82 
$ 935,174.16 


Analysis Of Consolidated Earned Surplus Account 

Balance January 1 , 1943 $ 5,838,919.80 

Additions 

Net Amount from Profit and Loss Statement. $ 935,174.16 

Miscellaneous Additions Applicable to Prior Years 13,733.57 948,907.73 

$ 6,787,827.53 

Deductions 

Dividends paid on 4-^% Preferred Stock for period 

November 1, 1942, to October 31, 1943. $ 104,115.77 

Dividends paid on Common Stock $1.25 per share 256,113.75 360,229.52 

Balance December 31, 1943 $ 6,427,598.01 


Analysis Of Capital Surplus Account 

Balance January 1 , 1943 
Additions 

Discount on Preferred Stock Purchased for Treasury 
Balance December 31, 1943 


$ 801,622.06 

10,042.67 
$ 811,664.73 


























AUDITOR’S CERTIFICATE 


To The Stockholders Of 
Neisner Brothers, Inc. 

We have examined the consolidated balance sheet of Neisner Brothers, 
Inc. and subsidiary companies as at December 31, 1943, and the statements 
of consolidated income and surplus for the year then ended, have reviewed 
the system of internal control and the accounting procedures of the companies 
and, without making a detailed audit of the transactions, have examined 
or tested accounting records of the companies and other supporting evidence, 
by methods and to the extent we deemed appropriate. In our opinion, our 
examination was made in accordance with generally accepted auditing 
standards applicable in the circumstances and it included all procedures 
which we considered necessary. 

In our opinion, the accompanying consolidated balance sheet and related 
statements of consolidated income and surplus fairly present the consolidated 
position of Neisner Brothers, Inc. and subsidiary companies at December 31, 
1943, and the consolidated results of their operations for the year, in conform¬ 
ity with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 

Rochester, New York 
February 28, 1944 


Wilson, Shults & Co. 


Certified Public Accountants 


Locations Of Stores 


Colorado 

Denver 


Illinois 

Berwyn 

Chicago (25 stores) 
Cicero 
Oak Park 
Waukegan 

Indiana 

Evansville 
Fort Wayne 
Gary 

Iowa 

Burlington 
Cedar Rapids 
Dubuque 
Sioux City 

Massachusetts 

Boston 

Holyoke 

Springfield 

Michigan 

Bay City 
Dearborn 

Detroit (22 stores) 

East Detroit 

Escanaba 

Ferndale 

Flint 

Hamtramck 
Highland Park 
Lansing 
Lincoln Park 
Muskegon 
Pontiac 
Royal Oak 
Wyandotte 

Minnesota 
St. Paul 


Missouri 

St. Louis (2 stores) 
Wellston 

Nebraska 

Omaha 

New Jersey 

Camden 

Irvington 

New York 

Albany 

Binghamton 

Buffalo (3 stores) 

Endicott 

Geneva 

Niagara Falls 

Port Chester 

Rochester (3 stores) 

Utica 

Ohio 

Akron 

Ashtabula 

Cincinnati 

Cleveland (3 stores) 

Elyria 

Lakewood 

Lima 

Lorain 

Mansfield 

Massillon 

Norwood 

Sandusky 

Pennsylvania 

Braddock 
New Castle 
Pittsburgh 
Scranton 
Wilkes-Barre 

Virginia 

Lynchburg 

Wisconsin 

Racine 


RECORD OF SALES, EARNINGS, AND DIVIDENDS 
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1943 37,333,096.45 935,174.16 4.05 1.25 4.75 


